
 

 
MONDAY MORNING RECAP  - June 22, 2020 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25871.46 +265.92 +1.04%  
S&P 500 Index      3097.74 +56.43  +1.86%  
NASDAQ Composite Index     9946.12 +357.32 +3.73% 
U.S. 10 yr. Treasury Note Yield       0.70% -1 Basis Point 
Gold ($ per troy oz.)    $1745.90 +$16.60 +0.96% 
Oil ($ per barrel)        $39.75 +$3.49  +9.62%  
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GLOBAL EQUITIES: Stock markets rose last week despite uneven virus 
developments and economic data. Early in the week, US stock markets were buoyed 
by the Fed's corporate bond purchase program announcement. Hope of further 
stimulus measures also drove the S&P 500 Index 1.86% higher over the week, 
shrugging off disappointing jobs data and concern about rising COVID-19 cases in the 
southern and western parts of the US. Meanwhile, the STOXX 600 Index and FTSE 
100 Index traded up 3.28% and 3.08%, respectively, as European Union leaders set 
to begin negotiations about a proposed €750bn COVID-19 recovery plan.  
 
COMMODITIES: Despite rising global COVID-19 cases, oil prices moved higher on 
the hopes of gradual economic recovery and tighter supply control from OPEC+. 
Brent and WTI prices rose roughly 9%, ending at $39.75 per barrel (bbl) and $42.15 
per bbl for the week, respectively.  
 
FIXED INCOME: The Federal Reserve (Fed) broadened the scope of its Secondary 
Market Corporate Credit Facility by including a wider swath of eligible individual 
corporate bonds. The move showed the Fed’s adaptability in market participation, its 
credibility in the program, and its commitment to return to pre-COVID levels of market 
functioning. Spread tightening resumed last week as a result, though US Treasury 
yields held roughly flat. The Bank of England (BoE) eased policy as expected and the 
UK 10-Year Gilt yields rose 3bps. In the Euro area, 10-Year German Bund yields rose 
amidst risk-on sentiment while peripheral European yields fell.  
 
FX: Expanded and extended stimulus in Europe weighed on the British pound and the 
euro last week, with the pound down -1.07% against the US dollar as the euro slipped 
-0.40%. The US Dollar Index rose 0.52%.  

Market Summary 
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POLICY: The BoE extended QE by £100bn over the next three months but will slow 
the pace of asset purchases. Its bank rate was left unchanged at 0.1% and there was 
no mention of negative rates in the meeting minutes. The Bank of Japan increased 
coronavirus loans by ¥35tn to over ¥110tn. Key policy rates are expected to stay on 
hold at least until 2022, as the governor mentioned that it would be years before any 
rise in interest rates.  
 
 
JOBS: Initial jobless claims declined to 1,508k, short of consensus expectations for a 
larger decline, raising questions about the labor market recovery.  
 
 
INFLATION: UK headline CPI inflation fell to 0.5% YoY in May, in line with 
expectations but higher than BoE projections. In Japan, core CPI held at - 0.2% YoY, 
below forecasts.  
 
 
ECONOMY: US retail sales grew +17.7% from April to May, well above expectations 
but still -6.1% down YoY. UK retail sales also surprised, up +12.0% in May, down -
13.1% YoY. The Philadelphia Fed manufacturing index rose to +27.5 in June, 
surprising economists with a rebound to expansionary territory. US industrial 
production rose by 1.4% in May, less than expected. The US NAHB housing market 
index jumped 21pts to 58 in May.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 6/19/20 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, June 25:  
US Jobless Claim (Cons: 1350k, Prior: 
1508k) 

Friday, June 26:  
No economic data released. 

Monday, June 22: 
No economic data released. 

Tuesday, June 23:  
US Manuf. PMI (Cons: 50.8, Prior: 39.8)  
US Serv. PMI (Cons: 48.0, Prior: 37.5)  
Euro Manuf. PMI (Cons: 44.8, Prior: 39.4) 
Euro Serv. PMI (Cons: 41.2, Prior: 31.9)  

Wednesday, June 24:  
Ifo Bus. (Cons: 85.0, Prior: 79.5)  


